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GTA Overview

Q12024

1

SUPPLY
281,494,753 SF

1

VACANCY RATE
12.1%

L 4

AVERAGE NET RENT
$23.26/SF

NET ABSORPTION
-684,459 SF

Market Overview

In the first quarter of 2024, the office market vacancy rates increased
from 11.9% to 12.1% and are projected to increase over the following
quarters in the GTA. Availability rates also rose from the previous
quarter's 14.2% to 14.8%.

We are seeing a significant decrease in velocity. Some subleases have
been on the market for years, with some being taken off the market
altogether because of a lack of activity. We are still seeing that “quality”
is the operative word in the office market. Many built-out spaces are
more attractive to tenants as having existing furniture and facilities is
becoming more of a standard in the downtown market. We have
observed a general slowdown in the office market. More companies are
asking employees to come into the office, which is a trend we have been
seeing in recent quarters; usually a request to come in 3 or 4 days per
week, but less commonly for the pre-pandemic standard of 5 days per
week.

Vacancies are expected to remain quite high and demand relatively low.
We project to continue to see a gap in landlord/tenant expectations, with
tenants expecting more negotiability from landlords, given the state of the
current market. We are anticipating seeing some B and C-class buildings
being converted and redeveloped, as their landlords are struggling to fill
the occupancy in these buildings.

Submarket Movement

Vacancy QOQ Direct Asking

Rate Change Rent ($/SF) Submarket
11.2% 0.3% Vv $26.37 Midtown
11.0% 0.5% v $18.97 Toronto North
6.1% 0.4% A $13.80 Durham
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Toronto Office

GTA Overview

The Occupier's

Subleases Available By Market

Perspective
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occupancy, as tenants do not have
to wait around for final touches to
be made before moving their
employees in. We are expecting to
hear of more B and C-class
buildings being redeveloped, as
landlords have been struggling to
increase these buildings’
occupancy in the current market.

Cresa Notable Transactions

480 University Avenue 85 Leek Crescent 2645 Skymark Avenue
34,054 SF 21,747 SF 15,143 SF
Downtown Toronto Toronto East Toronto West
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Toronto Office

Downtown Toronto

Q12024

SUPPLY VACANCY RATE AVERAGE NET RENT NET ABSORPTION
106,673,234 SF 12.1% $32.90/SF -853,386 SF

Arrows Indicate One Quarter Change

Vacancy Rate Q3 Subleases in Market
Financial Core 12.0% 12.0% 13.6% n 120

OQuter Financial Core 14.6% 14.5% 14.6% n 100

Downtown North 10.3% 11.8% 1.3% u

Downtown South 7.6% 9.2% 9.4% n %

Downtown East sox  82% 85% |3 60

Downtown West n2%  nox  nes K3 40

King/Dufferin 10.4% 12.0%  13.8% n 20

Overall nox  n3x  121% K3 .
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mClass A mClass B Class C

New Construction and Absorption
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Toronto Office

Midtown Toronto

Q12024
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SUPPLY VACANCY RATE AVERAGE NET RENT NET ABSORPTION
22,150,628 SF 11.2% $26.37/SF 66,452 SF

Arrows Indicate One Quarter Change

Subleases in Market

Vacancy Rate
Bloor 13.2% 12.7% 13.0% 30
St. Clair 10.4% 10.7% 10.7% 25

Eglinton 10.6% 11.0% 9.2% 20

Overall 11.5% 11.5% 1.2% 15
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mClass A mClass B Class C

New Construction and Absorption
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Toronto Office

Toronto North

Q12024
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SUPPLY VACANCY RATE AVERAGE NET RENT NET ABSORPTION
24,906,201 SF 11.0% $18.97/SF 124,531 SF

Arrows Indicate One Quarter Change

Vacancy Rate Q3 Subleases in Market
North Toronto Region 9.7% 9.0% 8.2% u 20
18
North Yonge Corridor 17.8% 17.4% 17.4% n 16
Vaughan 7.0% 8.0% 1.7% u 14
North York West 9.0% 9.3% 7.8% u 12
10
Overall 11.4% 11.5% 11.0% u 8
6
4
2
0
5-10k 10-20K 20-50K 50K+
mClass A mClassB mClass C
New Construction and Absorption
700.000 15,0%
600.000 10,0%
500.000
400.000 5,0%
300.000 0.0%
200.000
-5,0%
100.000
o H I | - - - -10,0%
-100.000 15.0%
-200.000
- 0,
-300.000 20,0%
-400.000 -25,0%
o o i i — i N N N N ™ ™ ™ ™ < < <
AN AN AN N AN AN N N AN AN N AN AN N AN AN AN
o (@] o o o o o o (@] o o o (@] o o (@] o
N N N AN N N N N [V} N AN N N N N [V} N
(92} < - N ™ <t - N ™ < - AN (92] < — AN ™
o (04 o (o4 (04 (04 o o (04 (04 o (04 (04 o (04 o o
mmmm Deliveries Absorption essm\/gcancy

Q12024 Market Insight Report [l



Toronto Office

Toronto West

- +

Q12024

SUPPLY VACANCY RATE AVERAGE NET RENT NET ABSORPTION
73,695,546 SF 13.0% $17.25/SF 147,391 SF

Arrows Indicate One Quarter Change

Vacancy Rate Q3 Subleases in Market
427 Corridor/Bloor/Islington 23.9% 23.6% 19.1% u 45
Airport Corporate Centre/Airport  12.3% 1.3% 1.3% n 40
Brampton 0.9% 1.6% 1.5% u 35
City Centre mae  w3% 62 K 2
Hwy 10/Hwy 401 11.9% 10.6%  12.6% n 25
Meadowvale n2%  07% 0s% [ 2
Mississauga South 6.9% 6.6% 6.6% n 15
10
Other Mississauga 2.9% 3.1% 3.6% n
5
Oakville Burlington 10.0% 9.1% 9.0% u 0
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Toronto Office

Toronto East

Q12024

SUPPLY VACANCY RATE AVERAGE NET RENT NET ABSORPTION
46,829,584 SF 11.7% $14.59/SF -140,489 SF

Arrows Indicate One Quarter Change

Vacancy Rate Q3 Q4 Subleases in Market
Consumers Road 18.6% 21.1% 22.0% n 40
DVP North/Duncan Mill 6.3% 6.2% 6.2% n 35
DVP South/Don Mills/ Eglinton 8.2% 8.5% 8.1% u 30
East Toronto Region 6.9% 5.9% 6.5% n 25
Gordon Baker/Victoria Park 7.6% 7.2% 11.9% n 20
Markham/Richmond Hill 9.9% 9.6% 9.6% n 15
10
Scarborough 14.4% 15.0% 15.2% n
5
Southeast Toronto Region 9.0% 9.6% 8.5% u 0 .
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Toronto Office

Durham

Q12024

SUPPLY VACANCY RATE AVERAGE NET RENT NET ABSORPTION
7,239,560 SF 6.1% $13.80/SF -28,958 SF

Arrows Indicate One Quarter Change

Subleases in Market

Vacancy Rate

Ajax 1.7% 127%  12.2% u 1
Oshawa 4.6% 4.7% 5.0% n 1
Outlying Durham 2.5% 3.2% 3.0% u 1
Pickering 6.4% 6.2% 8.1% n 1
Whitby 2.2% 2.0% 1.8% u 0
Overall s8% s571% 6% kY .
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About Cresa Toronto Contact + Follow Us
Cresa is the world’s largest commercial real estate firm For more information about m
that exclusively represents occupiers of space. By not Cresa and the Toronto market,

taking listings on behalf of landlords or developers, we please contact:

Check out our social

Cresa Toronto Inc., Brokerage media channels to stay
170 University Avenue, Suite 1100  UP to date on current

are able to provide our clients with objective,
conflict-free advice.

, ) Toronto, ON M5H 3B3 market trends and
For the last 30+ years, Cresa’s Toronto office has 416.862.2666 availability.
worked alongside our clients to align their business cresa.com/toronto-on

plans and their real estate needs, increase their

productivity, and consistently save them money. Our ..
integrated team of real estate advisors, project C re S a oo
managers, designers, and analysts, listen to occupiers’ "
needs, meticulously research market conditions, firmly
negotiate terms, and manage the design and
construction of projects to customize the best possible
occupancy solutions. And it’s this relentless focus on our
clients that has earned us numerous industry awards
along the way. Disclaimer: Even though obtained from sources deemed reliable, no warranty
or representation, express or implied, is made as to the accuracy of the
information herein, and it is subject to errors, omissions, change of price,

rental or other conditions, withdrawal without notice, and to any special listing
conditions imposed by our principals.

B To explore our latest findings and discover new strategies for managing your real estate
portfolio, visit www.cresatoronto.com.



https://www.linkedin.com/showcase/cresa-toronto/
https://www.instagram.com/cresaglobal/?hl=en

